
Washing Machine Factory 

 

Warehouse Store 

Washing Machine Factory Warehouse Store 

 

 

 

Underconsumption 

AND AND 

AND BUT 

Washing Machine Factory 

 

 

 

Unemployment 

Warehouse 

 

 

 

Overproduction 

AND 

      LEA
D

S    TO
 

Bank 

 

 

 

Expansion of Credit 

SO 

Stock Market 

1. People invest borrowed money 

in stock market 

2. Overspeculation 

3. Stock market crashes 

4. 10/29/29: Black Tuesday 

5. Collapse of credit 

Depression 

1. People run to the banks for 

their money 

2. Banks have no $ left 

3. No new investments in 

stocks 

4. Stores close 

5. Prices collapse 

AND 

New Money 

1. People have borrowed money 

2. Spend it at stores 

3. Use credit to buy goods 

4. Countries have tariffs 

5. Tariff= tax on imports 

6. Protects stuff made in your 

country 

SO 
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CAUSES 

 

1. Expansion of credit 

 

 

2. Overproduction and underconsump-

tion 

 

 

3. High protective tariffs (taxes) 

 

 

4. German reparations 

IMPACTS 

 

1. Unemployment rises 

 

 

2. Bank failure/collapse of credit 

 

 

3. Collapse of prices, slows world trade 

 

 

4. Rise of Nazi party 


